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LIMITED OFFICIAL USE ABU DHABI 0294 

E.O. 11652: DK/A 
TAGS: ENRG, TC 

SUBJECT: NATURAL GAS PROJECT 

1. SOURCE WITHIN ABU DHABI NATIONAL OIL COMPANY (ADNOC) 

HAS CONFIRMED PIW REPORT (1/27/75) THAT COMPANY WILL TAKE 

A 51 PERCENT SHARE IN REG/LPG PLANT NOW UNDER CONSTRUCTION. 
PLANT IS OWNED BY ABU DHABI GAS LIQUEFACTION CO. (AGLIC) 

A CONSORTIUM OF BP, CFP, ADNOC, MITSUI AND BRIDGESTONE. 

DECISION NOT BASED ON 100 MILLION DOLLAR OVERRUNS, BUT IS 
APPLICATION OF NATIONAL POLICY FOR MAJORITY STATE OWNERSHIP 
IN PETRO-CHEMICAL PFDUSTRIES. SOURCE ALSO SFUD THAT COSTS 
OVER ORIGINAL 300 MILLION PRICE TAG WILL BE PICKED UP 
FULLY BY ADNOC. 

2. TOKYTEELECTRIC POWER COMPANY ORIGINALLY AGREED TO 
PRICE OFNZII CENTS PER MILLION BTU'S, BUT HAS NOW AGREED 

TO 2.191 DOLLARS PER MILLION BTU'S FOR 20 YEARS. GAS RESERVES 
ARE OWNED ENTIRELY BY GOVERNMENT BUT SALE PRICE OF FEESTOCKS 
TO AGLIC STILL NOT FIXED. 
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